
Benefits
1.	� Business interest transferred only to heirs involved  

in the business.

2.	� Owner/parent retains business interest and  

associated income until death.

3.	� Funding with life insurance provides estate with 

liquidity versus hard to market/unmarketable 

business interest.

4.	� Life insurance proceeds easy to allocate amongst 

non-active heirs.

	

Drawbacks
1.	� Owner/parent may be involved in business  

longer than desired (by parent or children).

2.	 Affordability of life insurance solution.

3.	� Value of estate will include full fair market value of 

business at death for probate.

4.	� Income payments to inactive spouse and heirs cease 

on death and implementation of buy/sell.

Considerations for Binding Buy/Sell  
Agreement in Family Transfer on Death 
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This material is presented for informational purposes only, and is not a legal, tax or investment opinion. Interested persons should  
seek retained independent professional advice before acting or foregoing action in relation to any of the matters mentioned herein. 
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